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COVID-19 has had a major impact on global growth, particularly due to its capacity to
disrupt and dismantle development progress that has been made across social, business
and economic fronts. For as long as a vaccine is yet to be found, the entire global
economy – Malaysia included – remains at its mercy. At the heart of this unprecedented
economic challenge is the consequential threat to lives, as well as risk of increased
poverty and long-term systemic damage to our socio-economic fabric.
It was against this backdrop that Malaysia instituted the Movement Control Order (MCO).
Although the Malaysian economy lost an estimated RM2 billion each day while the MCO
was in effect, the Government was decisive in crafting our own unique 6R Strategy,
comprising six stages of Resolve, Resilient, Restart, Recovery, Revitalise and Reform, to
help the nation cope.
Against a backdrop of many unknowns, the Government had to put together no less
than four stimulus packages in record time to protect lives, businesses and the economy.
Deciding on what would be sufficient was not easy. Our fiscal limitations needed to be
matched with our fiscal muscle. One thing was clear, though: our response had to be
fast and decisive. Hence, the RM250 billion PRIHATIN Economic Stimulus Package was
born, incorporating a RM25 billion fiscal injection.
Subsequently, three additional packages followed: PRIHATIN SME+, PENJANA and KITA
PRIHATIN in April, June and September respectively. All four packages – comprising fiscal
and non-fiscal measures – totalled RM305 billion, or 21% of our gross domestic product
(GDP). With the measures’ rollout being tracked and monitored by the Economic Stimulus
Implementation and Coordination Unit Between National Agencies (LAKSANA), many lives
were saved, livelihoods supported, and businesses remained afloat.
The MCO and its various iterations not only flattened our COVID-19 curve but also
contributed to the deep contraction in the GDP by 8.3% in the first half of 2020.
Nevertheless, month-to-month economic data clearly signals green shoots of recovery,
with a rebound in production and trade figures, a decline in unemployment and a
recovery in private consumption compared to the monthly data of the second quarter of
2020. The Government’s stimulus packages are expected to contribute over 4 percentage
points to the nation’s GDP growth.
This momentum is expected to set the foundation for the nation’s GDP to grow by up
to 7.5% in 2021. That achievement hinges heavily on the next phase in our 6R strategy
– Revitalise – represented by Budget 2021. As a strategic plan for ensuring Malaysia’s
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